§3280.7

§3280.7 Can BLM require an owner or
lessee of lands not under Federal
their

administration to wunitize

lands or leases?

BLM cannot require the commitment
of lands or leases not under Federal ad-
ministration or jurisdiction to a Fed-
eral unit.

Subpart 3281—Application, Re-
view, and Approval of a Unit
Agreement

§3281.1 What steps must I follow for
BLM to approve my unit agree-
ment?

Before a unit agreement becomes ef-
fective, BLM must designate the unit
area and approve the unit agreement.
Procedures for designating the unit
area are set forth in §§3281.2 through
3281.6. Procedures for approving the
unit agreement are set forth in §§3281.7
through 3281.17.

§3281.2 What documents must the unit
operator submit to BLM before we
may designate a unit area?

(@) The unit operator must submit
the following documents before BLM
may designate a proposed unit area:

(1) A report detailing the geologic in-
formation and interpretation that indi-
cates, to the satisfaction of BLM, the
proposed area is geologically appro-
priate for unitization;

(2) A map showing:

(i) The proposed unit area;

(i) All leases (including Federal,
state, or private) and tracts (unleased
privately owned land or mineral
rights);

(iii) The Federal lease number and
lessee; and

(iv) An individual unit tract number;

(3) A list which includes the fol-
lowing information as to each Federal,
state, and private lease, and tracts of
unleased land, to be included in the
unit:

(i) The lease number;

(i) The legal land description of each
lease and tract;

(iii) The acreage of each lease or
tract;

(iv) The lessor and lessee of each
lease;

(v) The mineral rights owner of any
unleased tract; and
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(vi) The total number of acres:

(A) In the unit area;

(B) Under Federal
and

(C) In private or other (such as state)
ownership; and

(4) Any other information BLM may
require.

(b) Before submitting any documents,
ask BLM how many copies are re-
quired.

administration;

§3281.3 What geologic information
may a unit operator use in pro-
posing a unit area?

(a) A unit operator may use any rea-
sonable geologic information necessary
to justify its proposed unit area. The
information must document that the
proposed unit area is:

(1) Geologically contiguous; and

(2) Suitable for resource exploration,
development and production under a
unit agreement.

(b) BLM will decide which informa-
tion and interpretations are accept-
able. BLM’s acceptance of the informa-
tion and interpretations may vary de-
pending on the types and level of geo-
logic information available for the
area.

§3281.4 What are the size and shape
requirements for a unit area?

There are no specific size or shape re-
quirements for a unit area, except that
it must meet the requirements of
§3281.3. The size of the unit area may
affect the minimum initial unit obliga-
tion requirements (see §3281.15(b)).

§3281.5 What happens if BLM receives
applications that include overlap-
ping unit areas?

(a) If BLM receives unit area applica-
tions that include overlapping lands,
we will request that each prospective
unit operator resolve the issue with the
other operator(s). If the prospective op-
erators cannot reach a resolution, BLM
may:

(1) Return all unit applications and
request all applicants to revise their
proposed unit areas;

(2) Designate any unit area proposal
that is geologically appropriate for
unitization and best meets public in-
terest requirements; or

548



Bureau of Land Management, Interior

(3) Designate a different area for
unitization when doing so is in the pub-
lic interest.

(b) BLM will reject either an applica-
tion or a portion of an application that
includes lands already in an approved
unit area.

§3281.6 What action will BLM take
after reviewing a proposed unit
area designation?

(a) BLM will approve the unit area
designation in writing and notify the
prospective unit operator once we de-
termine that:

(1) We have received the information
required at §3281.2;

(2) Information available to BLM
documents that the area is geologically
appropriate for unitization; and

(3) Unitization is appropriate to con-
serve the natural resources of a geo-
thermal reservoir, field, or like area, or
part thereof.

(b) BLM will notify a prospective
unit operator in writing if we do not
designate a proposed unit area.

§3281.7 What documents must a unit
operator submit to BLM before we
will approve a unit agreement?

After BLM approves a unit area des-
ignation, a unit operator must submit
the following information in order for
BLM to approve a unit agreement:

(a) Documentation of tract commit-
ment (see §§3281.8 and 3281.9);

(b) The unit agreement (see §3281.15);

(c) The map required by §3281.2(a)(2),
if any modifications have occurred
since the unit area was designated;

(d) The list required by §3281.2(a)(3)
indicating whether each lease or tract
is committed to the unit agreement;
and

(e) The plan of development.

§3281.8 Must a unit operator provide
working interests within the des-
ignated unit area the opportunity
to join the unit?

After BLM designates a unit area,
the unit operator must invite all own-
ers of mineral rights (leased or un-
leased) and lease interests (record title
and operating rights) in the designated
unit area to join the unit. The unit op-
erator must provide the lease interests
and mineral rights owners 30 days to
respond. If an interest or owner does

§3281.11

not respond, the unit operator must
provide BLM with written evidence
that all the interests or owners were
invited to join the unit. BLM will not
approve a unit agreement proposal if
this evidence is not submitted.

§3281.9 How does a unit operator pro-
vide documentation to BLM of lease
and tract commitment status?

(a) The unit operator must provide
documentation to BLM of the commit-
ment status of each lease and tract in
the designated unit area. The docu-
mentation must include a joinder or
other comparable document signed by
the lessee or mineral rights owner, or
evidence that an opportunity to join
was offered and no response was re-
ceived (see §3281.8).

(b) A majority interest of owners of
any single Federal lease has authority
to commit the lease to a unit agree-
ment.

§3281.10 How will BLM determine
that I have sufficient control of the
proposed unit area?

(a) BLM will determine whether:

(1) A unit operator has sufficient con-
trol of the proposed unit area by re-
viewing the number and location of
leases and tracts committed and their
geologic potential for development in
relation to the entire proposed unit
area; and

(2) The committed tracts provide the
unit operator with sufficient control of
the unit area to conduct resource ex-
ploration and development in the pub-
lic interest.

(b) If BLM determines that the unit
operator does not have sufficient con-
trol of the unit area, we will not ap-
prove the unit agreement.

§3281.11 What are the unit operator
qualifications?

(a) Before BLM will approve a unit
agreement, the unit operator must:

(1) Meet the same qualifications as a
lessee (see §3202.10 of this chapter); and

(2) Demonstrate sufficient control of
the unit area (see §3281.10).

(b) A unit operator is not required to
have an interest in any lease com-
mitted to the unit agreement.
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